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A. REGISTRANT IDENTIFICATION

NAME OF BROXER-DEALER:

OFFICIAL USE ONLY -}
STHL SecoaTits 8. T

' FIAMID.NO. |

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) B e

o beiap eterer 33T Froev
(No. and Sweet) ' - N s
New oo My .+ .jeooos -

(i) \ (Sme)’ ' T Nz Code) VTR

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
MaTio VEEH | 213 ~H 2280

(Arza Cods — Telephene Ne.)

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

@‘EP«M%TH’ \JF Lo semmeni- L c.

(Name — ¢/ individuai, siate iast, fust, middle name;

We &Ne of THE fAmilicae N Jofac o [coRE
(Address) (City) i (Sthe) Zip Code)
CHECK ONE:

Ii\Certiﬁed P_olic Accountant | x
[ Public Accountant PROCESSED

{0 Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement thet the annual recort be covered by the opinion of an independent public accountant
must be supported by a siatement of facts and circumsicnces relied on as the basis for the exemption. See, sgerion 240.17a-5(e)(2).
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SEC 1410 (3-91) 7lotential persons who arc to respond to the collection of information
contained in this form arc not required to vespond unicss the form displays
a currently valid (YN T control aumber.




OATH OR AFFIRMATION

1, D’\ p((yﬂ N \ k/(;H swear (or affirm) that to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
STARL SecuaTies el

: as of

Du%l&&“ B , 187992 are true and correct. I further swear (or affirm) that neither the company
nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of .
a customer, except as follows:

’ ’ Sgnacure
n .
z Zﬁé t{w{i fanA
NTHA Title
" .
Moag‘c‘)cn s*E\*J of Nav YO
gotery Pu 2323&40 Ut
v Nowry Public v YOU 19{:}”@ ?

Quetinied in_Now en ey &1
m\sslon Explted
This report** contains (check all applicable boxes):
i {(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

. (@) Statement of Changes in Financia] Condition.
T (e) Statement of Changes in Stockholders’ Equity or Partners or Sole Proonetor s Capital.
T () Statement of Changes in Liabilities Subordinated to Claims of Creditors.
5. () Compuration of Net Capital
O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

T (i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

O (5) A Reconciliation, including appropriaze explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation. :

€ () An Oath or Affirmation.
A (mA copy of the"SIPC Supplemental Report.

S (A rf:port descnbmv any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions ‘of ‘confidential treatment of certain portions of this filing, see section 240.17a-3(e)(3).




)); BERNATH & ROSENBERG, P.C.
§ CERTIFIED PUBLIC ACCOUNTANTS & FINANCIAL PLANNERS

James H. Bernath CPA/PFS, CFP 1140 Avenue of the Americas
Jacob 1. Rosenberg CPA/PFS, CFP New York, NY 10036-5803
Tel: (212) 221-1140
Fax: (212) 221-1944

Starr Securities, Inc.
60 Broad Street
New York, N.Y. 10004

Gentlemen:

We have examined the accompanying Financial Statements (Focus Report) (Form X-
17A-5) of Starr Securities, Inc. as of December 31, 2002. '

In connection therewith, we have reviewed the system of internal control, including the
procedure for safe-guarding securities. Our examination was made in accordance with generally
accepted auditing standards and, accordingly, included such tests of the accounting records and
such other auditing procedures as we considered necessary in the circumstances, and we have
observed the audit requirements prescribed by the Securities and Exchange Commission with
respect to such examination.

In our opinion, the accompanying Financial Statements (Focus Report) present fairly the
financial position of Starr Securities, Inc. as of December 31, 2002 in conformity with generally
accepted accounting principles applied on a basis consistent with that of the preceding year, and in
the form required by the Securities and Exchange Commission.

~
chwﬂé/z v&@%/é% P

BERNATH & ROSENBERG, P.
Certified Public Accountants

New York, N.Y.
February 24, 2003

MEMBER: AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
NEW YORK STATE SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS
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FOCUS REPORT
(FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT)

PART IIA 12
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(Please read instructions before preparing Form)

This report is teing filed purstant to (Check Applicable Block(s)):

1) Rule 172-5(3) Al 2y Rule 17a-3(b) 1 ! 17} 3) Rule 17a-11 | 118
4) Speacial reguest by designated examining authority [ 1191 3) Cther | 26
NAME OF BROKER-DEALER SEC. FILE NC.
: . — g- 3344 7T
STALE Sl aTied [NC. (13 RO NG —
FPRINCIPAL PL i INESS (Do nct use .2, Box Ne. A Ay e —_
ADDRESS OF PRINCIPAL PLACE CF abS( SS (Do not use £.20. Box No.J ]'?>~3i4)?>73>":'> =
n ZOR PERICO SEGINNING (MM/CDNY)
-y - il —_—
o Bocap griser — 23T F) Z5 o .
(No. anc Streey) 01/01/08, 124
AND ENCING (MMDONY)
i —_— I N — <) —
N \lcﬂ/\Q/ 21 NY = locedd = . \1\31)&1 25
V' (Cityy (State) (Zip Code)
NAME AND TELEZPHONE NUMEZR OF PZRSON TO CONTACT IN REGCARD TO THIS REPORT (Area coce) - Talephone No,
Mmool Niipe 35 2- 4T 3T
NAME(S) OF SUSSIDIARIES OR AFFILIATES CONSOUDATED IN THIS REPORT OFFICIAL USE
{38 27
: DOZS RESPCONDENT CARRY ITS OWN CUSTOMER ACCOUNTS ? YES i 0. NO ¢ <
; CHECK HERE [F RESPONDENT 'S FILING AN AUDITED REPORT ]Z 42
| .
EXECUT[ON: I
he registrantsroker or 2zaler submitting this Sorm and its athachments and the person(s) sy whom
it 15 executed represent neredy that all information contained therein is true, cerrect and complate.
Itis undersicod that all reguired ‘ems, statemeants, and schedules zre considerad integral parts of
this Ferm arc’ that the sudbmisson of any amendment represents that all unamendead items, siatements
gard schedules remain true, correct and comelaie as previcusly submilted,

_ |

P ECES 3

Daitag the }Ff/lo dav of 9""‘"
Manual Sigratures of:
1 /\/»\M Q/?
Principal Executive Cfficer or Managing Partner
2)
Principal Finandal Cfficer or Partner
3)
Prncipal Operations Oftficer or Panner
ATTENTION - Intentional misstatements or omissions of facts constitute Federal

Ciiminal Viclations. (Sees 18 U.S.C, 1001 and 15 U.S.C. 78:f (a) )
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BROKER OR DEALER
STAQUL SecoaTies  juc

N

3] |
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STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING

CERTAIN OTHER BROKERS OR DEALERS

AND

as of (MM/DOAY

SEC FILE NO. €-3A894¢ 3=

Consolicatad | (13§
Ungcoasolidatad ¢ g EEE!
ASSETS
Allowable Non-Allowable Total
—
LUCESR et s A>597 s s 3xFTa)
2. Rezeivables frem Srexars of dealers:
A. Clesranc ascalnl  t o i i e e e E
B.OMEr i EER 520 21d
3. Receivables from non-custemers . ............ .. 1355 1320 (330
4, Secunfies and spet commodities owned, at market vaiue:
A Exampted sesurilies . ... e e 4id
B, Dem SeCU s « vt e e e e e E
C.CRUCNS ot e e e EZ-Q
D). Other SBaur iBS v v i e a24
E. SPOUCOMMOTHES  « oot =a (35a
5. Securities and/er other invesiments not readly marketasle:
A AL cost 3 iizQ .
B. At estimated fairvalue ... e, 4= C AR IEN 30 23 M52 (359
6. Secuyrities borrowed under sutorcinaticn agrremants 4 ’
and parners' individual and caprtal
securties acsounls, 2t market value: 250 32a 35
A. Sxempted
securities 3 ~sa
3, Other _-
securities 3 5d
7. Secured demand NOWES. e 372 Z23 ECD]
Market value of ceilateral: -
A, Exempted
securities s 7a
8. Cther
securties S 130
8. Msembarshics i1 exchanges:
A, Owned, at
market 3 _7'9—0
B.OWABE, U050 ottt =
C. Contnbuied or use of the campany, : .
BY TIARKES VAIUE  + v v v e e e e 250 eed
9. lavestment in and receivables rom |
affifiates, subsidiarias anc
associated parNBISRIBS L.t @ 1674 _2—16_\
10. Property, futniture, equipmaant, .
leasehold imgiovements and rights
under lease agreemennts, 2t cast-net
.of accumulated depreciation
and amortization. | o @ abia fs29 26863 520
11, Other @SS8IS v vv e 535 250& o0 (733 2503, {00 EEE
12, TOElASSSIS veeeee e 3 159 | (08 _RTSNLS  Fid s -mad 1Al (e2

Page 1
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BROKER CR DEALER . ‘ L
. f Avifo X
STHLUL  SecRATIES jNC | ‘ e ’ E 7 0
STATEMENT OF FINANCIAL CONDITION FOR NCNCARRYING,

NONCLEARING AND CERTAIN OTHER BROKERS OR DEALERS
LIABILITIES AND OWNERSHIP EQUITY

Al Non-A.L Total

Liabilities Liabilities Liabilities
13, Bank l0ans paystle ... aa .. [ ] (10as5s 77838 273
14. Payable 10 brokers or dealers:

A, CI62LANCE BCSOUM ottt et et e 114 ISE! 1260

B OEr e REE] 13CS (1520
15, Payabla to non-cusiomers .. ... ... i 11155 333 181d
8. Securities sold not yet purcﬁasec,

SEMAKat VAU e e E o

17, Accounts payable, accrued ligtidities, _
expenses and other ... .o e \qc\—] &(a 1205 135 \ 5418 6) i

18, Notes and mortgages paystle:

A

3
o
o)
1

ALUNSECUMRE et e (210 1383C
B.SECURE it {BE | T
19, Liatilities subocdinated o clatms
of general crecitors:
A, Cash BOMOWINGS. v vt teie it i T:C3 8770
1, from cutsiders S F‘s_Ti
2. includes ecuiy suzerdinaticn (15¢3-1{cy)
of ..., £ {"ﬁ
B. Securities berrowings. at markat value =0 1rza
from cutsiders 3 [ 3a
C. Pursuant to secured demanc note
cellateral agreements Ll Lo e E {7—30(
1. from outsiders 3 116Ca
2. includes equity suterdingticn (15¢3-1(c))
of ... 3 1010
D. Exchange memzershups ceatiisuted o
use of campany, &t Markel vaie ... ......... 7230 1740
E. Accounts and cther bomowings ot _
qualfied for net capital purpeses ... L.l z
20, TOTALLASILTIES ... oo ... s 12535
Ownership Equity
21, S0 SO OIS D e e e e e e e e e e e e '. . T?T']
22. Partnership (Im#ed 5afA8rs)  «veeevnniennnnnn. .. S 1020 fi78d
23. Corporation: '
AL PIoforred SI0CK it e q7e%
S, COMMON STOCK e ettt e e e e e e 133 333 [f7:z
C. Additional paid-in capital e e e res
D. REMINEG SAMINGS « e v et ot e e e e e BYborol [
S T PN ) s
F,Less capital stoCK N tT@ASUMNY o ittt i e e e e e e e ( Y1785
24, TOTALOWNERSHIP ZQUITY ottt ettt it ettt e ettt et e e e e s 543340 (it
25.  TOTAL LIABILITIES AND CWNERSHIP SQUITY o e vt et n S 231 (131G

OMIT PENNIES



1BROKER OR DEALER i
C e as of | 3 ’ ?>J oA
LTALL SeculaTis NG A -
COMPUTATICN OF NET CAPITAL

1. Total swmershis aquity fom Statement of FInancial COACEON  « et ittt e e s ‘359534’0 PR
2. Dedugt cwnershio aquity aot allewable for Nz Capital o e e { W3KET
3. Total cwnershio aguilty JUalIfied for NEtC2EIEL oottt e 2A5533IY0 358
3, Add

A, Liapilities subordinatad 10 claums of general creditors aliowatle in computation of netcapital ... ..ol

3. Other (deductions) or allowable credils (LS L. e e e
5. Total cagital and alicwable seBordinated TABHEES .o\ttt e s 2gex3d0

§. Ceduciions and/cr charges:
A. Total non-allowat'le assets from

Statement of Financial Condiicn (NoteS 3and T v vt e vniv .. s RESS NI =g
B. Secured demand note CofiCionsy ittt e e e e 12550
C. Commedily futures sentracss and spet commodities-
propretary Capiial ChArGSES ittt e e e e e 73500 P
D. Other dedUCticns AAOF CRET3ES o vttt e e 386 ( LI  yFE:m
7. Cther adeitions andfor alloweble credits (LISl . L. e e 3833
3. Net Capital befere nairCuts on S82UmlEs SOSIEONS ottt it ittt it e e S 2, )15S G50
9. Haircuts on securties (camputed, where zoplicabie,
pursuant o 15¢3-1(M !
A, Conuractual SeCUrities SOMMEMBNIS ottt vt ittt et e e s 3850
8. Subordinaled secunties S0rTwings ... ... e e 12670
C. Trading and invasunent sacutities:
1. Exempted S8CUMtES L e e 3735
2. DBl SECUMEES it e e 3733
TR T 147 T T3P 3730
4, Other SRCUIIES ittt e e e e e e e 373&
D. UNQUS CONCRRTIAHEON et ettt et e et e e e e 3850
CELUOMEL (LST e e e TTIE yaraz

10 NELCEEEAl ot e e e s 236188 3iAG

CAMIT PENNIZS
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SiNGLE REPORT

PART (1A

BROKER OR DEALER
TETAL LecofaTies

e

as of

Ql_zﬁjw\

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11, Minimum net 2apial raquired (3273% 0FHNE 18 vttt e e s |2338¢ 3758
12, Minimum dollar net cagital cequizament of repering broker o dealer aad minimum nat cepital requirement
of subsidiaries computed in 3CCOMEANCE WIth NOI& TA) L.ttt e e e e 3 ( 212 ®] [3735
13, Net capital requirement /greatar of ‘ne 11 of 2} S s (33806 3730
14, Excess netcapital (INe 1018SS 135 oLl i i s RQPI19_Fa
15. Excass net capital at 1000% (line 121888 10% cflim@ T8) L. e e S 16 A0b 1373
COMPUTATION OF AGGREGATE INDEBT=DNESS
16. Total Al latiliies from Statemenz of Financial Condition Lo i i i e et e e e e e s 19 91 8 CH TS
17. Add.
A, Dafls O Immadiale 2ol e e e e e e e e e e e e e e 3 {z35d
8. Market value of secunities terowead for which no
equivalem value is aid of Cragitad e .3 13310
C. Other unreccrded amMounts (LISIT vttt it i e e e e s 3 13320 ¢ 3330
16, TOWl 3GGEBGAIE INGEEIBENESES v ettt ittt e e e s 199786 (G=o
20, Percentage of aggragale inde sess e net cacital (ine S dvided oviline 10) ool e % g S 13230
21, Percentage of dett 1o dett2quily total computed in acserdance with Aule 15¢-3-1(d) .. ... i ol ) 12250
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
PartB
22. 2% of combined aggregata decit items as shown i Formuia for Resemve Requirements pursuant
to Rule 15¢3-3 preparad as of the date of net capital compuization incluging toth
brokers or dealers and consciidaiag subsidigrias' debils L o e e e e S (3873
23. Minimum dollar net cagital requirement of reporiing tSroker or dealer and minimum net cagitzl
requirement of subsidiaries computad in ACCordance With N2 (A} it e e s
24, Netcapral requirement (Gragier 28 ne 22 0r 23) L e e e e 3
25. Zxcess net Ca0Ua!l (ing 10 1855 2] L i e e e e e e e e e e e 5
26. Net capital in excass of the greater of;
5% of cemiined aggregate cetil tams o 1207 of minimum netcaz il requirement oLl i S
NOTES:

(A) The minimum ne! cagital requi.‘=

of the cepenting brexer cealer 3ad, far each sussidiary o
1. Minimum dellar aetl capdal requirement, or

2. 8-23% of aggregate indeblecness or 4% of

ment sheuld ze computed Sy acding the *.inir.—

wm Jollar net czzital recuirement

Se consciicaied, he graater of

aggregate debite if 2uemative methed is usad.

(8) Do not deduct the value of secunties borrowed under subordination zgreements or secured demand nelas

covered by subordingtion agreemen:s notin satsfactory o

exchanges contributed or usa cf company (contra to item
included in non-allowable assels,

(C) For reponts filed pursuant (o par
non-allowable assets.

gh (<) of Rule 172-5

2em and the market values of the memberchips in
1740) and sarners’ secuntes which were

Vi

, respondent should provide a list of matenal

Page 4




PART HA

BROKER OR DEALER
410 SecuaTies e

T .
For the sericd (MMOOYY) from ©UICTH o™ (33933 o ]’é)’), ,‘70".\ 3933
) : . o LI
Number ¥ months included in this siatement 12 {3537
REVENUE STATEMENT OF INCOME (LOSS)
1. Cemmissicns:
3. Commissicas on (ransactions in axchange listed 2quify secunties exaculad cnan exchange .. . S | T Xolo 3333
b. Commissions of listed COUOR WANRSACUCAS 1 vt i it ettt it e e 138z
C Allother securilies COMMISSIONS ...ttt ittt ittt e et e e e e e e 1334

d. Total securties commissicns
2. Gains or losses cn firm sacurdies tracding accounts

a. Frem market making in options on 3 nadenal secunties exchange ... ... ..
.................................................................. 1 629 Seag
C.TOMIGAIN (1055)  cot et e e e e R V1 &35 335G

b, Frem all other trading

3. Gairs or losses on Grm secuntes investment accounts . - s D IR B I 3322
4. Profits (losses) from underwriting and 381lIRG GIOURS c ottt ittt e e e e 13955
5. Revenue from sale of invesiment SomPany SRAr8S .. i e e i3570
8. Commedities ravenu e e e e e e e 1385
7. Fees for accsunt supervisicn, invesiment advissry and adminSimRtive SBMVICRS it 1357
3. Otherrevenue . ...... e e | 884689 333
9. Total revenue e e e e 5 4af3234 =30

EXPENSES

10. Salaries and other ampleyment costs for general paaners and veting sicckac!der officars e IRES ?:.8‘4 41250
Cthat amployee compansaticn and Densfils L. ... ... e e e e e e HgL 05 D) N
12. Commissions pzid to other trokers<dicalers e e e e e e e e : 1e 1
13.lme.res:ex_cense S e e 1% PR
a.Includes intzrest on acesunits sutject o sutordination agreemsants ... ... .. e 2070

14, ReGUIGIORY (225 BN BXDENASES i vttt ettt e e e Lq 34 e
13, Otherexpenses  ....... P B 266174595 =50
16, TOA BXPEASES etet ettt R e s Y43a3ayg| =zl

ET INCOME

17. Net Income (loss) sefore Faderal income taxes and ifems telow (tem Sless ilem i8) ..o s. 308358> TTE

18. Provision for Faceral income axas (farparentonly)y .ol e e PR {4220

19. Zquity in eamings (losses) of unconsclidated subsidianies notindlud2d aBOVE L it it e e e T2
a. After Federal income taxes of e e 142328

20, EXRAEINGTY SIS (I0558S) e e e e e e e Tf?:
a. Affer Federal income taxes of ..., R, S =75

21. Cumuiative effect of changes in accounting pnnciples ... .. .. e e 14225

22. Netincome (loss) afler Faderzlincome 1axes ant axtraordinasy 28MS . it e e S 20 S'Bg} !_;2221

MONTHLY INCOME

23. Income (current month anly) bafere provisicn for Sederal incams (axes and eXi30rdiNARY REMS v vverveennnennn. (T.,U \-\Q";G}'&\ FEE

Page 5




* FINANCIAL AND OPERATIONAL COMBINED UNIEFORM SINGLE REPORT

PART (IA
BROKER OR DEALER ’ ;
LTl — SeedfTies [ |
Zor the perisd (MMODYY) irem 01/01/CQ o

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSH(P OR CORPORATION)

1. Balance, beginning cf seried

A. Net income {loss)

) Bﬁ!cgﬂ‘

s 333¢ 60 =

30835 EW

B. Additons {includes noaconferming zaptal of L 3 4232 ) L4ZEC
C. Beduciions {incluces non-confcrming €api@iof L. . . e s TIScew 272 ) =15 000 TAZTS
2. 2alance, 8n¢ 3f 2278CC (IOM BT T300) ettt e e e e e e s 2460007 (223G

STATEMENT OF CHANGES IN LIABILITIZS SUBORDINATED
TO CLAIMS CF GENERAL CREDITORS
3. Balanrce, teginning of seried

A, Increases

8. Decreases

Page 6
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BROKER OR DEALER

ASTAL %dft’/\’ﬁ(yg INC. . t
Exemptxve Provision Under Rule 15¢3-3

25, if an exemption rom Rule 15¢3-3 is claimed, idantify delow the sactioa upon
which such axemption s 23s52¢ (check one anly)

A (K) (1) - 52,300 canftal category 25 2er RUIE 15C3-1 e e e e 2550
2. (k) (2) (A) - "Special Account for the Exclusive Benefit of

CUS e mMEIS MBI RINEE L 1 i L it i i e e e e e e e e e e e (4830
C. ik) (2) {8) - All cusicmer transactions cleared through ancther

Sroker-cealer on 3 fully disclosed tasis. Name of clearing .

firm P einzmson L Co Ine 4333 X, 2379
D. (<) (2)-Exemeted Y Ordar 2 the COMMISSION « - v o v vt e e e e e e et e e e e e |

Ownership Equity and Subordinated Liabilities maturing or proposed o be
withdrawn within the next six months and accruals, (as defined below),
which have not been deducted in the computation of Net Capital.

‘ype of Preposed

Wahdrawal of Amount 1o 5e with- (MMDTYY; Sxzect
Accrual Insicer o SEwn (Cash ameunt Withcrawal 0
(See belew &r Cuisider ? and/or Net Capital cr Mawrity Repew
cede 1o enter) Name of Lender or Contributor (In or Qut) ‘falue of Sacuritias) Ca's Yesg or No)
s 2800 4802 14803 14504 4805
~== YR YR K] 2514 a5
12510 2511 4512 {4613 14614 =
rad.
14820 2527 4822 45624 535
ta83d £837 14832 1483% 14524 4335
— —_—
14E4Q == 2647 fa843 lagasd
~z == e oy -y
14gsd 225 14852 (48583 fags
{4880 <581 12682 4683 (4E8=
14570 14571 LaE7S £377 4E74
12830 2337 4832 14833 14334
1438 4334 AEEZ 14583 14538
TCTAL S EER

OMIT PENNIES

Instructions: Detail listing must include *he tetal of Berms maturing & ricc following wne
report date, egartless of whatner or not the cazpital coaliisution is 2xo ef-'ed {0 Ze renawed. The
schedule must also inciuda 2roposed capual withdrawzais schedules within the 3ix menth
peried following the ragont datz including the sropesed redemption of sgoc.k and payments of

lizbilities securad 2y fix
pusuant ic Rui 18¢3-1(
than six months.

ad assats (which are considerad aliowable assets in the capiral comzutation
1(¢) (2) (iv)), which could be required by tha lencer or Zemand or in 2SS

WITHORAWAL CODE: DESCRIPTION

1. Zquity Capital

2 Subordinatad Liabiiities

3. Aczcruals

4, 58¢3-1Lc) (2) (iv) Liabilities
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)) BERNATH & ROSENBERG, P.C.

i CERTIFIED PUBLIC ACCOUNTANTS & FINANCIAL PLANNERS

James H. Bernath CPA/PFS, CFP 1140 Avenue of the Americas
Jacob I. Rosenberg CPA/PFS, CFP New York, NY 10036-5803

Tel: (212) 221-1140
Fax: (212) 221-1944

Board of Directors
STARR SECURITIES, INC.
New York, N.Y.

We have examined the accompanying financial statements of STARR SECURITIES, INC. for the

year ended December 31, 2002, and have issued our report thereon dated February 24, 2003. As part of our

examination, we made a study and evaluation of the Company's system of internal accounting control to the
extent we considered necessary to evaluate the system as required by generally accepted auditing standards.
The purpose of our study and evaluation, which included obtaining an understanding of the accounting
system, was to determine the nature, timing and extent of the auditing procedures necessary for expressing
an opinion on the financial statements.

We also made a study of the practices and procedures followed by the Company under Rule 17a-
5(g)(1) and the procedures for determining compliance with the exemptive provisions of Rule 15¢3-3. We
did not review the practices and procedures followed by the Company in making the quarterly securities
examinations, counts, verifications and comparisons, and the recordation of differences required by Rule
17a-13 or in complying with the requirements for prompt payment for securities under Section 8 of
Regulation T of the Board of Governor of the Federal Reserve System because the Company does not carry
security accounts for customers or perform custodial functions relating to customer securities.

The management of the Company is responsible for establishing and maintaining a system of internal
accounting control and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgements by management are required to assess the expected benefits and
related costs of control procedures and of the practices and procedures referred to in the preceding
paragraph and to assess whether those practices and procedures can be expected to achieve the
Commission's above-mentioned objectives. The objectives of a system and the practices and procedures are
to provide management with reasonable, but not absolute, assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition, and that transactions are
executed in accordance with management's authorization and recorded properly to permit the preparation of
financial statements in accordance with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

A
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Board of Directors
STARR SECURITIES, INC.

Because of inherent limitations in any internal accounting control procedures or the practices and
procedures referred to above, errors or irregularities may, nevertheless, occur and not be detected. Also,
projection of any evaluation of them to future periods is subject to the risk that they may become inadequate
because of changes in conditions or that the degree of compliance with them may deteriorate.

Our study and evaluation made for the limited purpose described in the first paragraph would not
necessarily disclose all material weaknesses in the system. Accordingly, we do not express an opinion on the
system of internal accounting control of STARR SECURITIES, INC. taken as a whole. However, our study
and evaluation disclosed no condition that we believed to be a material weakness.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the Commission to be adequate for its purposes in accordance
with the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do
not accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company's practices and procedures were
adequate at December 31, 2002 to meet the Commission's objectives.

This report is intended solely for the use of management, the Securities and Exchange Commission
and the New York Stock Exchange and should not be used for any other purpose.

ngac Fc.

BERNATH & ROSENBERG, P. C
Certified Public Accountants

New York, N.Y.
February 24, 2003
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James H. Bernath CPA/PFS, CFP 1140 Avenue of the Americas
Jacob I. Rosenberg CPA/PFS, CFP New York, NY 10036-5803
Tel: (212) 221-1140
Fax: (212) 221-1944

AUDITORS’ REPORT

To the Stockholders and Board of Directors
STARR SECURITIES, INC.
New York, NY.

We have audited the accompanying statements of financial condition of STARR
SECURITIES, INC. (incorporated in the State of New York), as of December 31, 2002 and
2001, and the related statements of operations, retained earnings and cash flows for the years then
ended. These financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of STARR SECURITIES, INC. as of December 31, 2002 and
2001 and the results of its operations and its cash flows for the years then ended in conformity
with accounting principles generally accepted in the United States of America.

Lo il Pe

BERNATH & ROSENBERG P.
Certified Public Accountants

New York, NY.
February 24, 2003
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STARR SECURITIES, INC.

Statements of Financial Condition

December 31,

2002 and 2001

2002 2001
ASSETS
Current Assets
Cash S 235,571 S 478,968
Cash Eguivalents (Note 1) 0 3,008,185
Due from Broker (Note 2) 3,500,000 131,283
Prepaid Expenses and Other Receivables 0 952,778
Securities (Note 3) Q 1,690,500
3,735,871 5,401,715
Fixes Assets: (Note 5)
Condominium Apartment 0 640,000
Furniture, Fixtures and Equipment 301,510 301,510
301,510 841,510
Less: Accumulated Depreciation ( 274,547) 357,229)
26,863 584,281
Other Assets
Security Deposgit 2,500 5,416
Investments (Note 7) 27,792 27,792
30,292 33,208
TOTAL ASSETS S 3,793,126 S 6,019,204
LIARILITIES AND STOCKHOLDERS' EQUITY
Current Liabilities
Accrued Expenses and Payroll Taxes S 192,786 s 1,190,081
Loan Payable - Bank (Note 6) 0 148,955
Accrued Salaries 0 627,031
Securities Sold - Not Yet Purchased
(Note 4) 0 232,500
Loang & Exchanges 0 24,422
158,786 2,222,889
Other Liabilities
Subordinated Loan Payable (Note 8) 0 400,000
Deferred Taxes Payable 0 33,228
0 433,228
15¢,786 2,656,217
Stockholders' Equity
Capital Stock 133,333 133,333
Retained Earnings 3,460,007 3,229,654
Total Stockholder's Equity 3,593,340. 3,362,987
TOTAL LIARILITIES AND
STOCKHOLDERS ' EQUITY S 3,793,126 S 6,019,204

See Accountants'

Report and Notes to Financizl Statements




STARR SECURITIES, INC.
Statements of Income and Retained Earnings
For the Years Ended December 31, 2002 and 2001

2002 2001
INCOME
Commission Revenue s 1,576,206 4,975,691
Profit on Securities Trading (Note 9) 1,167,639 5,397,348
Interest and Dividend Income 142,311 170,246
Other Income 1,742,678 50,703
Res€rve for Loss
Total Income 4,628,834 10,593,988
OPERATING EXPENSES
Commissions 2,602,322 1,779,812
Salaries - Officers 143,384 2,605,791
Salaries - Other 456,057 3,106,211
Clearance Charges 135,021 544,857
Pension Expense 8,973 41,825
Professional Fees 158,178 87,529
Rent 26,364 121,962
Registration & Filing Fees 45,294 273,587
Telephone 12,447 56,055
Interest and Bank Charges 6,751 34,2686
Travel Expenses 4,651 20,443
Office Expense 51,344 40,254
Insurance 32,302 152,974
Auto Expenses 5,492 76,290
Depreciation and Amortization 17,131 25,530
Miscellanecus Taxes 28,068 154,953
Advertiging and Promotion 438,100 307,900
Reimbursed Business Expenses 48,069 7,006
Branch Office Expense 27,768 197,192
Miscellaneous Expense 977 2
Total Operating Expenses 4,252,693 9,634,439
Operating Income 376,141 959,54¢
Provision for Income Taxes (Note 10) 70,788 106,527
Net Income 305,353 853,022
Retained Earnings - Beginning of Year 3,229,654 3,026,632
Less:Shareholder Distributions (Note 14) { 75,000) ( 650,000)
" Retained Earnings - End of Year S 3,460,007 S 3,229,654

See Accountants' Report and Notes to Financizal Statements



STARR SECURITIES, INC.
Statement of Cash Flows

For the Years Ended December 31, 2002 anc 2001

Cash flows from operating activities:

Net income . ,
Adjustments to reconcille net 1ncome to net cash
provided by operating activities:

Depreciation and amortization
Deferred income taxes
(Gain) 1loss on disposal of property
Securities
Due from Broker
Prepaid Expenses
Loans & Exchanges
Security Deposit
Accrued Expenses & Pavroll Taxes
Accrued Salaries
Accrued Interest
Securities Sold-Not Yes:t Purchased
Total adjustments
. Net cash provided (used) by operating activities
Cash flows from investing zctivities:

Cash proceeds from the sale of property .
Net cash provided (used) by investing activities

Cash flows from financing activities:
Loan Payable Bank - repavments

Principal payments on lcng-term debt
Distributions to Sharehc.ders

Net cash provided (used) by financing activities
Net increase (decrease) in cash and equivalents
Cash and equivalents, beginning
Cash and eguivalents, ending

Supplemental disclosures oI cash flow information:
Cash paid during the pericc for:

Interest expense
Income taxes

2002 2001
S~
305,353 853,022
17,131 25,530
( 33,228) 0
0 18,631
1,690,500 (1,590,500)
(3,368,717) 3,002,812
92,77¢ ( 13,137)
( 24,422) 0
2,916 0
( 9%0,295) (2,139,079)
( 627,031) 413,352
0 ( 50,000)
( 232,500) 88,491
(3,472,867) (  343,900)
~(3,167,514) 509,122
540,287 0
540,287 0
( 148,958) 0
( _400,000) ( 30,264)
( 75,000) ( 650,000)
(__623,955) ( 680,264)
(3,251,182) {( 171,142)
3,487,153 3,658,255
235,971 S 3,487,153
6,751 84,266
94,344 38,216

See accountant's report and notes to financial statements




STARR SECURITIES, INC.
Notes to Financial Statements
December 31, 2002

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

For financial statement purposes and income tax purposes, Starr Securities, Inc. (the "Company")
records revenues and expenditures on the accrual basis of accounting.

Fixed Assets:

Fixed assets are depreciated using the accelerated and modified accelerated cost recovery methods
for book and tax purposes. Generally, when fixed assets are retired or otherwise disposed of, the cost and
related accumulated depreciation are removed from the accounts. The resulting gain or loss is included in
net income for the period.

Cash and Cash Equivalents:
The Company considers all short term investments with an original maturity of three months or less

to be cash equivalents,
NOTE 2- DUE FROM BROKER

The Company's securities transactions are cleared through Fagenson & Co, and all the Company's
trading accounts and customer's accounts are carried by Fagenson & Co which remits to the Company all
profit on the Company's trading accounts and all commissions due net of clearance charges, trading errors
and miscellaneous related charges, in the middle of the following month.

NOTE 3 - SECURITIES
Securities consisting of marketable equity securities at quoted market values.

NOTE 4 - SECURITIES SOLD - NOT YET PURCHASED

Securities Sold-Not Yet Purchased consist of marketable equity securities at quoted market values.

NOTE S - FIXED ASSETS

Fixed assets consist of the following:

Accumulated Net Book
Cost Depreciation Value
Furniture & Fixtures $101,302 $101,302 $ -0-
Equipment 129,429 129,429 -0-
Leasehold Improvements 29,033 29,033 '.0-
Transportation Equipment 41,746 14,883 26,863
Total $301.510 $274,647 $26.863

See Accountants' Report




STARR SECURITIES, INC.
Notes to Financial Statements

December 31, 2002
(continued)
NOTE 6 - LOAN PAYABLE BA?
| 2002 2001
Loan payable to Dime Savings Bank
payable in monthly installments of
$3,522.04 including interest at 7-1/4%
secured by real estate due January 31, 2006. - § -0- $148.955

The real estate was sold in October 2002, and the mortgage paid off.

NOTE 7 - INVESTMENTS

Investments consist of equity interests in Port Tarpon Marina Associates valued at $ 27,792,

NOTE 8 - PROFIT ON TRADING

This amount includes unrealized losses on securities, as follows:
December 31

2002 2001

Securities $ -0- $(397,680)
Securities Sold Not Yet Purchased (Short Sales) -0- (13,500)
$_-0- $(411.180)

NOTE 9 - INCOME TAXES

The Company has elected, by unanimous consent of its shareholders to be taxed under the provisions
of sub-Chapter S of the Internal Revenue Code as of January 1, 1989. Accordingly, no provisions or
liability for Federal income taxes is reflected in the accompanying statements. Instead, the shareholders are
liable for individual income taxes on their respective share of the Company's taxable income.

Provision for income taxes consists of the following:
December 31

2002 2001
New York State Corporation Tax $ 1,625 $ 9,050
New York City Corporation Tax 69,163 97.477
Total $ 70,788 $106,527

See Accountants' Report




STARR SECURITIES, INC.
Notes to Financial Statements
December 31, 2001
(continued)

NOTE 10 - INTERNAL CONTROL
No matenial inadequacies were found to exist.

NOTE 12 - NET CAPITAL

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule
15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1 (and the rule of the "applicable"
exchange also provides that equity capital may not be withdrawn or cash dividends paid if the resulting net
capital ratio would exceed 10 to 1). The following data has been excerpted from the Company's Focus
Report for the year ended:

December 31
_ 2002 2001
Net Capital $36,185 $2,641,446
Required Net Capital 13,386 250,000
Excess Net Capital 22,879 2,391,446
Net Capital Ratio S5to 1 76to 1

NOTE 12 - RETIREMENT PLANS

Defined Benefit Pension Plan
The Company has a defined benefit pension plan which has been fully funded.

Accumulated plan benefits and net assets available for plan benefits for the plan year ended
November 27, 1996, the most recent benefit information date, were, as follows:

Actuarial present value of accumulated plan benefits:

Vested
Net assets available for plan benefit

\O

l

56,54
1,025,574

—— e

wn

$
$

The weighted average assumed rate of return used in determining the actuarial present value of
accumulated plan benefits was 8%

See Accountants' Report




STARR SECURITIES, INC.
Notes to Financial Statements
December 31, 2001
(continued)

NOTE 12 - RETIREMENT PLANS (Continued)

Defined Contribution Pension Plan

The Company adopted a defined contribution plan, effective January 1,1989 for the exclusive benefit
of eligible employees and their beneficiaries. An employee is eligible for participation when the employee
has completed one year (equivalent to a 12-month period with 1,000 hours or more) of service and is at
least twenty-one (21) years old.

NOTE 13 - DISTRIBUTIONS TO SHAREHOLDERS
In accordance with the loan agreements and shareholders' employment agreement, the shareholders
are entitled to receive corporation distributions or shareholder/officer bonuses equal to the additional

individual income taxes incurred for their proportionate share of the Company's taxable income.

During the twelve (12) months ended December 3 1, 2002, the Company distributed to the
shareholders from retained earnings, $75,000 for 2001 income taxes.

See Accountants' Report
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STARR SECURITIES, INC.
RECONCILIATION BETWEEN UNAUDITED AND AUDITED FOCUS REPORTS

DECEMBER 31, 2002
Account Per Per
Unaudited Audited Difference Explanation
Cash $235,970 $235,971 Rounding
Investments 27,792 27,792
Fixed Assets 32,304 26,863 (5,441) Depreciation
Other Assets 3,565,512 3,502,500 (63,012) Reclassification
of prepaid
expensas
3,861,578 3,793,126 (68,452)
Accrued Expenses 140,589 199,786 59,197 Accruals
140,589 199,786 59,197
Common Stock 133,333 133,333 -0-
Retained Earnings 3,527,561 3,460,007 67,554  Adjusting
' Entries
Ownership Equity 3,660,894 3,593,340 67,554
Non-Allowable 3,565,512 3,557,155 (8,357) Reclassification
Assets : of prepaid
expenses and
depreciation
Net Capital $95,382 $36,185 $(59,197) Adjusting

Entries




